Introduction
The Republic of Kosovo 1 , the contested territory between Kosovo's Albanian majority and Serbia, was an self governing unit of federal Yugoslavia until 1989, when Slobodan Milosevic (the former Serbian leader), revoked its autonomous status, and undertook severe other actions that led in the break-up of former Yugoslavia. While traditional political diplomacy played a crucial role during and after crisis the economic diplomacy of Kosovo is still in its infancy. Even though the country encounters severe economic problems, the role of economic diplomacy in Kosovo, key to economic security, tends to be widely ignored as it is not much publicized.
Economic diplomacy, however, is a often defined as a tool of the foreign policy, with the task of aiding and encouraging economic activities outside the state boundaries. Nicholas Bayne and Stephen Woolcock define it as "interaction between international and domestic factors and between political and economic concerns." 2 Through the use of economic tools the economic diplomacy aims at achieving other, non-economic goals.
Literature Review
Even though the field of economic diplomacy is fairly new, the studies in this discipline are increasing. An interesting work in the subject was conducted by Mursitama et al. (2007) examines the role of Indonesia economic diplomacy vis-à-vis ASEAN China free trade agreement (ACFTA) and the study shows Indonesia's economic diplomacy proved to be vital for country's interest and enhancing leadership in this region. The main agents/actors that shaped the economic diplomacy were identified to 1 Kosovo declared its independence on the 17 th February 2008. It has been recognized by over 100 nations from all parts of the globe but it is not yet a United Nations member. 2 Bayne N., and Woolcock S., (2011) Kesteleyn (2012) explored the Belgian economic diplomacy in light of public-private partnerships and multinational corporations. The results show that multinational corporations either use their own diplomacy or seek Belgian economic diplomacy where they find Belgian diplomats or Foreign Affairs Ministry of the country constructive and ready to help, even though, the study finds, that certain diplomatic channels may need to be updated. 4 Ünay (2010) research shows the level of economic diplomacy importance for Turkey's economic security in today's globalised and competitive world. The study reveals that Turkey does not have economic diplomacy tradition thus lacking skilled professionals in this field and need to invest resources in order to develop strategically in economic diplomacy that ought to play a fundamental role in country's future economic development in increasingly challenging and competitive world. 5 Tsardanidis and Karafotakis (2000) explored that impact of Greece's economic diplomacy in relations to Balkan countries. This study finds that Greece's economic diplomacy played an important role country's successful economic performance, in the Balkan region in the first decade after the communism, with the construction sector and food industry achieving remarkable success and opportunities for expansion. 6
Brief Kosovo economic history and the first signs of Economic Diplomacy
The economy of Kosovo, which is still in transition state, has traditionally lagged behind the rest in the region. During communist Yugoslavia, Kosovo was indeed the poorest province. After central federal government intervention with development subsidies during the 1960s and 
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1970s situation slightly improved. 7 The 1989-1998 Kosovo encountered unstable political situation, and sanctions, which meant limited access to external trade and finance. The early 1990s wars in Yugoslavia and, finally, the 1998-1999 Kosovo war, brought the already-weak economy, to its knees. The 1998-9 war created enormous destruction and major international aid was necessary for reconstruction and development. Kosovo economic diplomacy and related development was left in the hands of internationals who tried to work hard on the vital economic objective -how to start the Kosovo economy.
The trade sector was crucial to economic prosperity and regional trade integration became the main pillar of economic policy, though Serbia staunchly opposed it. The economic diplomacy handled by Kosovo Western allies initially succeeded in opening the door for Kosovo to join the Central European Free Trade Agreement (CEFTA) in 2007. CEFTA is a European trade agreement among the Non-EU countries in Central and South-Eastern Europe. 8 This was among the first and crucial steps towards Kosovo economic development.
However in the meantime, by June 2005 Kosovo made the first minor sign in direction of economic diplomacy by establishing Investment Promotion Agency in Kosovo (IPAK) in order to boost the economic development through FDI. 9 Yet still, international support and encouragement by influential Western powers was necessary to improve the poor state of its economy.
Since 2008 Kosovo independence declaration, the country started to work more aggressively towards the integration in Economic and Financial, both, regional and global. About a year after independence the Republic of Kosovo's, again with outside support and through difficult negotiations, became a full member of the World Bank, the International Monetary Fund (IMF) and a few years later also the European Bank for Reconstruction and Development (EBRD). However, one of main economic aims of the country is joining the World Trade Organisation (WTO), and even though benefits are great, Kosovo government realises that WTO membership is more complex.
Kosovo economic indicators show (see Table 1 .1 below) that GDP growth is rather impressive, taking in consideration the global economic crises, however, high inflation (especially in 2011) and the subsequent lowering of the FDI and more importantly the alarming trade deficit continues to adversely affect country's weak economy. Besides the above mentioned indicators the major problem is the high unemployment, and the government is struggling to strengthen domestic productivity despite unreserved efforts. According to the World Bank, Kosovo remains among the poorest countries in Europe with GDP per capita of around €2,700, about one-third of its population living below the poverty line and approximately one-eighth in extreme poverty. 10 As one can realize from the above Even though certain macroeconomic indicators show that there is improvement, and integration into regional and international institutions is taking place, still enormous high level of unemployment (around 47%), 12 failure of privatization process, and lack of significant Foreign Direct Investment (FDI) justly shows that there is loads of work ahead. Perhaps the time is right to reflect that investing in economic diplomacy could be vital to the economic prosperity of the country.
The infancy of Kosovo Economic Diplomacy
Conventional wisdom shows that nations use both traditional political as well as economic diplomacy to drive foreign policy agendas. In the era of globalization, the economic diplomacy tend to be more acute as political means cannot be achieved if economy is not on sound footing. The strength of country's economy often reflects the political decision in the region and further. While the big powers use economic diplomacy to strengthen further the position they have in global scene and grow domestic economy, small countries encounter enormous problems to consolidate the home economy, and integrate in international financial and economic institutions because their small markets tend to be reflected in inferior manner especially on trade negotiations.
Seven years after the declaration of independence, the Kosovo traditional diplomatic structure is somewhat functional with positive results in terms of country's independence recognitions, though more could have been done. In the economic diplomacy Kosovo is still in its infancy. In July 2011 the office of Kosovo's Prime Minister of Kosovo presented the economic plan for development of Kosovo, within which the Economic Diplomacy plays a an important role. The government was hopefull that Kosovo's strategy for Economic Diplomacy is key to the increase of external trade. In the Economic Diplomacy strategy besides the Office of Prime Minister, Ministry of Foreign Affairs (MFA), and Ministry of Trade and Industry (MTI), also the Ministry of Economic Development (MED), and Ministry of Finance play a critical role. In addition, other _____________________________ Iliria International Review -2015/1 © Felix-Verlag, Holzkirchen, Germany and Iliria College, Pristina, Kosovo ministries such as Ministry of Diaspora as well as economic and business associations and agencies are conducive to the overall economic diplomacy project.
The general economic plan resulted in formalisation of Economic Diplomacy Task Force with the aim "to gain support of groups, projects and ministries whose activities relate to international commerce and economic diplomacy". 13 The involvement of MFA, MTI and MED was considered a necessity. The idea behind this strategy is the positioning of Kosovo's products, resources and services to have closer access to international markets. All in all, identifying foreign opportunities for domestic products and direct investments is conducive to overall economic development. Kosovo's economic diplomacy also focuses on a unified system whereby databases from MFA, MTI, Kosovo Agency for Business (KAB) and other economic and business associations are combined in order to coordinate the strategy for the economic diplomacy. 14 Kosovo as a developing transition economy is prone to critics due to high level corruption and uncertainty. Many potential investors feel uncomfortable to consider investments in such an environment. 15 The Kosovo government, is aware of this reality and responds to general public by claiming that is trying to do utmost to fight corruption and create a decent climate for investments. Through IPAK it is aiming pragmatic promotions, constructive negotiations and respective signings of agreements for Protection of Investments, in order the investors feel secure for the investments they make. The role and the function of IPAK is crucial as it intends to improve the image of the country, support economic development as well as encourage and facilitate foreign direct investments. As a promoter of economic and sound business climate of Kosovo, the IPAK leads a global marketing campaign, providing information and services for free to all potential foreign investors. 
Why is Economic Diplomacy important for Kosovo
Nowadays the role of economic diplomacy is becoming crucial in globalised economy because of its significant impact on the nations' economic development. Studying and training on the field of economic diplomacy is becoming a necessity tool for every diplomat. When dealing with international economic relations a strong background in the fields of foreign trade, finances, international relations and business, as well as in negotiations skills, is not only desired but a necessity. Otherwise a diplomat risks mediocre representation of country economic interests which may be severe repercussions for domestic economy and the penetration into the global markets.
A successful economic diplomat should be shrewd and concise to provide relevant information and related guarantees so that investor's mind on potential investment is at rest. International business knowledge, presentation and negotiation skills are the very essence of economic In the Balkan region economic diplomacy segment has begun to take shape, although at slow pace. In Albania, already in 2008, the former Albanian Prime Minister Sali Berisha said "the diplomatic missions will be transformed into missions of economic diplomacy. The economic diplomacy should get priority" 20 and those commitments were kept. 21 Unlike Albania and Kosovo, the Republic of Slovenia has a very advanced economic diplomacy. The Official Slovenian MFA web page on economic diplomacy elaborates the significance of economic diplomacy when it remarks that "The Ministry of Foreign Affairs (MFA) protects, pursues and promotes the interests of the Slovenian economy abroad through its network of diplomatic missions and consular posts. Economic diplomacy includes all the relevant activities of the Ministry of Foreign Affairs and the 56 diplomatic missions and consular posts of the Republic of Slovenia with their 23 economic advisors." 22 The Republic of Macedonia, similar to Albania has been recently engaged in economic diplomacy. During the late years of last decade the Macedonian government claimed that economic diplomacy is being used in "promoting Macedonia's economic interests abroad and attracting foreign 20 MFA of Albania (2008 Unlike small countries that encounter enormous problems to consolidate the home economy, and integrate in international financial and economic institutions because their small markets, the big powers use economic diplomacy to strengthen further the position they have in global scene and grow domestic economy. Even among the big powers the economy diplomacy differs. While the USA economic diplomacy focuses on foreign policy objectives to maintain superpower status as well as to generate economic development at home, the UK's economic diplomacy is mainly focused on business interests on Commonwealth and its maintain business market on former colonies. Russia on the other hand uses economic diplomacy as an opportunity to preserve influence in the region. 27 All in all, as one can see, countries have a tendency to use the economic diplomacy for various economic or political interests or combined both political and economic interests. On the other hand, Kosovo, despite shortcomings, inability to join the UN member yet, and having a frail economy, can and must do more to invest in broad economic strategy. One must point out that like in other post war societies also in Kosovo, the consolidation the economy have been closely connected to politics, reconciliation of communities which meant also social transformation. Political diplomacy can succeed if economy is sound, yet for the latter to _____________________________ Iliria International Review -2015/1 © Felix-Verlag, Holzkirchen, Germany and Iliria College, Pristina, Kosovo succeed still traditional diplomacy is fundamental. Combining both, economics and diplomacy, is the key to the lasting success.
The future of Kosovo Economic Diplomacy and recommendations
As mentioned above, even before the declaration of independence (in 2008), Kosovo, with the help of internationals, was oriented towards a strategy for economic boost. It developed programs to promote and facilitate exports in region and further as well as to increase FDI. Kosovo, however, does not possess world brand products to promote, but it is raising its voice in trade issues conducive to Kosovo's economic growth and development. As a small country with small market Kosovo realizes that are great challenges ahead, nevertheless this does not stop the country to work hard towards formulating strategies that are shrewd, concise, measurable and rational.
As post war society and having inherited the legacy of poverty in the communist era, Kosovo must double its efforts in order to achieve desired results. One comprehends, however, that sensitive political activities precede over other important segments in post war and newly independent countries. Once the euphoria of independence starts to calm down the new problems, especially economic, surface. As a result the role of economic diplomacy comes to fore. This is the case with Kosovo too.
The short term prospects of economic diplomacy development for the Republic of Kosovo, may not be promising due to uncoordinated economic strategy, no adequate diplomatic network channels established and no adequate training in economic dipomacy. The unresolved UN status, that may last a few years, is an additional challenge, but yet still, should not prevent Kosovo from preparing itself to joining other international mechanisms especially the WTO, though the process may be complicated. Kosovo has impressive resources to succeed but there is a need for shrewd and courageous leaders that make right decisions. On the other hand, once Kosovo becomes UN member, and overcomes the transition period then the road towards further economic and political integration (mainly the EU) may be smoother. The eventual EU membership should set new standards for economic management of Kosovo that ought to stabilize the economy. In such circumstances the role of economic diplomacy would be more and more critical. 
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Kosovo government should not, however, consider economic development as a race with the countries of the region. Transition and economic development, according to Janos Kornai, an Hungarian economist, should "… be an organic process… Some developments are rapid, others slow… The emphasis has to be on consolidation, stability, and sustainability, not on braking speed records. 28
Recommendations
A focus on economic development must contain the economic diplomacy strategy and should involve the following recommendations.
Economic prosperity
Kosovo's economic and business interests should became now the main pillar of Kosovo's foreign policy. The strategies developed should focus purely on trade and investment. The main idea should be facilitating Kosovo exports, attracting FDI, and promoting the Kosovo products and image. Government must concentrate on ways to encourage SME to produce qualitative and competitive products for domestic and export purposes. This is turn will be conducive to nation branding campaign effects along with other related promotion mechanisms.
Promotion of FDIs
Promotion of the Kosovo, however, should be among the most crucial segments of country's economic diplomacy. The promotion should aim at improving country's image abroad by depicting Kosovo as a warm and welcoming country, and providing information about favourable economic policies and improving infrastructure. Kosovo should be promoted across the globe as a small but promising economic partner, a land of culture and tourism with attractive opportunities for investment.
FDI are critical in nature effecting macroeconomic indicators, thus should be promoted in the best way possible. Potential investors, should be identified in different ways and means. Kosovo has indeed organized a number of events and participated in such promotional events, and such organization-hosting and participations abroad should possibly increase _____________________________ Iliria International Review -2015/1 © Felix-Verlag, Holzkirchen, Germany and Iliria College, Pristina, Kosovo further. Moreover, branding Kosovo as a bargaining market for cheap labour in such events would be conducive to the FDI promotion. With the youngest population in Europe, 29 Kosovo could indeed be an attractive alternative for potential investors.
In addition, very simple tax system with low taxes and with EU compatible legislation Kosovo can offer free access to a market of 520 million consumers (both CEFTA and EU Markets). These opportunities can make Kosovo compete with low cost countries, such as China.
Such promotion could be done through attendance of investment conferences Business Forums, and direct visits to potentially interested business markets. In addition, IPAK could use media giants such as CNN, BBC, Al Jazeera or famous magazines such the Economist, newspaper such as New York Times to advertise Kosovo's potentials on all parts of the world.
Enhance further relations with the USA
Kosovo is widely acknowledged to be the most pro-American country in Europe and further. This affection comes mainly from the fact that USA supported Kosovo prior, during and after the war. USA-Kosovo political and economic relations have been steadily growing, with an increased intensity since end of Kosovo war. 
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but also because it is in their mutual interest. Kosovo government is strongly committed to maintaining strong economic and political relations with the U.S. while marketing Kosovo as the best alternative in the Balkan region should be the economic priority.
Enhance relations with the EU
Kosovo has good relations with the EU, where 23 of its 28 member states have recognized Kosovo as an independent country. In addition, the European Parliament recently adopted a resolution that requests the five remaining member states (Spain, Slovakia, Cyprus, Romania, and Greece) to recognize Kosovo. 30 Kosovo, however, is fully committed to joining the EU but the obstacle of non-recognition by the five EU countries is jeopardizing the hopes for ordinary steps towards EU integration. On the economic sector, as mentioned above, the EU as a bloc is the Kosovo's main partner in trade. It is interesting that even trade between Kosovo and the EU members that have not recognized Kosovo has experienced solid growth. Indeed, the trade increased from €87.7 mil in 2004 to over €120 mil in 2014. (See Table 1 .4 below). 31 Kosovo should work hard in fulfilling the criteria derived from ongoing negotiations on Stabilization and Association Agreement (SAA) that makes up the framework of relations between the EU and the Balkan nations. There are additional benefits for Kosovo to gain from SAA.
Reframe relations with BRIC countries -lessons from Taiwan
BRIC is an economic acronym referring to the four big countries -Brazil, Russia, India and China, which is often considered as contender to Western G7. Their potential is vast, as they comprise 40 per cent of the world's total _____________________________ Iliria International Review -2015/1 © Felix-Verlag, Holzkirchen, Germany and Iliria College, Pristina, Kosovo 303 population, over a quarter of the planet's surface spreading in three continents, and account for more than a quarter of global GDP. 32 Yet none of the BRIC countries has recognized Kosovo as an independent state. 34 Since the significance of the BRIC countries is gradually increasing worldwide, Kosovo should learn from Taiwan example, by using different diplomatic channels in order to promote its economic potential through opening offices in these powerful nations and beyond where it deems beneficial for economic interests. Kosovo should design a comprehensive strategy targeting the BRIC countries aiming at reaching mutually beneficial trade and economic cooperation which in turn may be conducive to gradual establishment full diplomatic ties.
Take private business delegations on diplomatic trips abroad
The former Turkish Prime Minister (now the President of Turkey) Recep Tayyip Erdogan on most of his diplomatic trips takes with him about 200-500 business leaders, even in some less known world regions. 35 Kosovo's leadership could employ the same practice and get along business delegations on diplomatic trips that could potentially create productive bilateral trade networks. Kosovo's business leaders, by visiting countries, can sense the business climate in those respective nations and more importantly will provide the opportunity for buyer and seller to meet. The essential thing is making contacts and widening the network.
Training Diplomats in Economic Diplomacy
In many countries training the diplomats in economic diplomacy is becoming a must-do practice. India is heavily working in the economic diplomacy sector by focusing heavily its efforts on adequate training of its diplomats in order to be both financially and economically literate. 36 
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"Training modules on economic and trade issues are being stepped up. Candidates with economic profiles are sought after, particularly from backgrounds of academic economics and business schools. The presence of diplomats in businesses will be encouraged and developed " 37 Kosovo can learn that in today's challenging world having a background on purely international diplomacy is insufficient to reach desired success. Brief training on economic diplomacy, as one undertaken by Kosovo Foreign Policy office recently,(that was mentioned above), will not be sufficient. The evolution of diplomacy necessitates the good knowledge of economic, financial and business sectors. Since Kosovo lacks such Economic Diplomacy centre, training diplomats in famous Western diplomatic academies is crucial for Kosovo diplomacy to succeed in the future.
Reach out to Kosovars living abroad
Kosovo's Ministry of Diaspora should help Kosovars living in diaspora increase their engagement with Kosovo. It should be wise to reveal Kosovo investment potential in qualititative and presentable manner to Kosovo diaspora around the world with the goal being to promote investment from around the world back home. The MFA, MTI or Ministry of Diaspora should undertake assertive economic and public diplomacy campaign by publishing materials on Kosovo tax and investment regulations, as well as secure climate for FDI projects in Kosovo. Besides, exploiting the professional skills as well as business and technical expertise of overseas Kosovars would also be conducive to reduction of unemployment domestically. Since Kosovo diaspora is rather large, offering them preferable investment conditions would mean attracting further capital back home. This may not be easy, at the moment, due to rampant corruption claims, but at least attempts should be made.
Conclusion
This study addresses the relationship between different subject areas in the context of the Kosovo's Economic Diplomacy -organization, opportunities and the future of economic diplomacy, vis-à-vis the challenges it encounters. Economic diplomacy as a relatively new term promotes country's economic and business interests in other countries. Its main focus being economic development through trade, investments, and explorations of business markets around the globe.
Examining the effects of the Kosovo's Economic Diplomacy was the main theme of the paper. The diversities in size and economic strength of nations, and varieties of political and economic systems, tend to develop diverse concepts of economic diplomacy. This research establishes that Kosovo's Economic Diplomacy is still in its infancy but provides the possibility for the country to advocate its economic opportunities in the region and further. Kosovo, lags behind the countries in the region, in the context of economic diplomacy establishment, but it is showing some signs of progress recently.
The study attempted to explained why economic diplomacy is a necessity and with a bright future. This work in final paragraphs lists a number of recommendations for the future of economic development strategy, centered around economic diplomacy context, that conclude that Kosovo has enormous resources to offer but there is a need for shrewd, creative and proactive leaders to take wise decisions. The outcomes of Kosovo economic diplomacy may take time to concretize but very likely will be amply rewarded, not only in economic sphere, but hopefully also in the international diplomatic front, which Kosovo desperately needs.
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